
2. General Changes Applicable to All Schemes 
a. Residual Portion Investments: 

 - Equity category: The residual portion in equity category may be invested in equity and equity related 
instruments, money market instruments, other liquid instruments, INVITs and gold and silver instruments 
(ETFs only). Debt instruments and units of domestic mutual funds (except for Overnight funds, Liquid 
funds and Money Market Mutual Funds) are not permitted. 

Definition of other liquid instruments:  
Other liquid instruments shall include cash, bank deposits with Scheduled Commercial Banks, 
Government Securities, Treasury bills, Repo on Government securities and any other instruments as 
specified by the SEBI Regulations. 

 - Debt category: Debt Schemes, that have scope for residual investments, are allowed to invest in InvITs.  
However, Overnight Fund, Liquid Fund, Ultra-Short Term Fund, Ultra Short to Short Term Fund, Money 
Market Fund will not invest in InvITs. 
The scheme characteristic of Medium-Term Fund, Medium to Long Term Fund, Long Term Fund highlights 
that scheme shall follow a set Macaulay duration. Hence, such schemes do not carry any residual portion. 
Existing investment in InvITs held by debt schemes as on August 25, 2026, shall be grandfathered.  
Existing InvITs, if any from respective portfolios of debt schemes considering the market conditions, 
liquidity and interest of investors. 

- Hybrid category: Hybrid schemes will invest their residual portion in InvITs (except Arbitrage funds), Gold 
ETFs, Silver ETFs, and ETCDs (Exchange Traded Commodity Derivatives) and mutual fund units subject to 
limits specified in MF Regulations for each asset class. Existing investment in InvITs held by Dynamic 
Asset Allocation Fund/ Balanced Advantage Fund as on March 31, 2026, shall be grandfathered. 

b. REITs: Investments in REITs shall be considered as part of the asset allocation towards equity and equity-
related instruments, wherever applicable in the SIDs and KIMs. 
Infrastructure Investment Trusts (InvITs) shall continue to be classified as hybrid instruments, and there shall 
be no change in the applicable investment limits. Accordingly, references to REITs alongside InvITs in the 
SIDs and KIMs shall stand deleted. 

c. Foreign Securities: No longer treated as a separate asset class. 
d. Disclosure of Portfolio Overlap: We shall disclose the category-wise portfolio overlap levels, i.e., equity 

schemes vis-à-vis other equity schemes, debt schemes vis-à-vis other debt schemes, and hybrid schemes vis-
à-vis other hybrid schemes. Such disclosure shall be published on our website on a monthly basis. 

e. Website disclosure: The AMC shall disclose the scheme wise detailed categorisation and rationalisation on the 
website https://www.sundarammutual.com/statutory-disclosures 

3. Investor Impact 
• No change in the investment objectives or risk profile of the schemes due to these rationalizations. 
• Investors may continue to hold their units. Existing investments remain unaffected. 
• Systematic transactions (SIP/STP/SWP) will continue uninterrupted. 

The above related sections will be modified in the SID/KIM/SAI.  
All other terms and conditions of the Scheme Information Document(s) / Key Information Memorandum(s) / Statement 
of Additional Information will remain unchanged. 
This addendum forms an integral part of the Scheme Information Document (SID) / Key Information Memorandum 
(KIM) / Statement of Additional Information (SAI) of the schemes of Sundaram Mutual Fund as amended from time to 
time.

In pursuance of the SEBI Circular No. HO/24/13/15(2)2026-IMD-RAC4/1/5764/2026 dated February 26, 2026, pertaining 

to the categorization and rationalization of Mutual Fund Schemes, the following changes are proposed to be carried out in 

the schemes of Sundaram Mutual with effect from Aug 25, 2026. 

This Addendum is being issued in compliance with the aforesaid SEBI Circular dated February 26, 2026, which supersedes 

Clause 2.6 of the Master Circular for Mutual Funds. The circular aims to facilitate evolving investment opportunities, reinforce 

the “True-to-Label” principle, enhance transparency, minimize investor confusion, and provide greater flexibility to fund 

managers while preserving the distinct characteristics of schemes. 

The aforesaid modifications shall not be construed as a change in the fundamental attributes of the respective schemes. 

1. Scheme-Specific Changes 

A. Changes in Nomenclature: 

The following schemes will be renamed as under:

Notice – cum – Addendum to the Scheme Information Document / Key Information Memorandum / 
Statement of Additional Information to the schemes of Sundaram Mutual Fund (‘Fund’)

For Sundaram Asset Management Company Ltd 
Place: Chennai R Ajith Kumar  
Date: Aug 24, 2026                Company Secretary & Compliance Officer

For more information please contact: 
Sundaram Asset Management Company Ltd 
(Investment Manager to Sundaram Mutual Fund) 
CIN: U93090TN1996PLC034615

Corporate Office: 1st & 2nd Floor, Sundaram Towers, 46, Whites Road,  
Royapettah, Chennai-14. 
Contact No. (India) 1860 425 7237, (NRI) +91 40 2345 2215  
www.sundarammutual.com 

Regd. Office: No. 21, Patullos Road, Chennai 600 002. 

Mutual Fund Investments are subject to market risks, read all scheme related documents carefully.
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Sr. Existing Scheme Name Proposed Scheme Name

1 Sundaram Ultra Short Duration Fund Sundaram Ultra Short Term Fund 
2 Sundaram Low Duration Fund Sundaram Ultra Short to Short Term Fund 
3 Sundaram Short Duration Fund Sundaram Short Term Fund 
4 Sundaram Medium Duration Fund Sundaram Medium Term Fund 
5 Sundaram Banking & PSU Fund Sundaram Banking and PSU Debt Fund 
6 Sundaram Balanced Advantage Fund Sundaram Dynamic Asset Allocation Fund

B. Changes in Asset Allocation Patterns:

C. Reclassification of Sectoral/Thematic Funds 
The following schemes are reclassified as under:

Sr. Scheme Name Existing Classification Proposed Classification
1 Sundaram Consumption Fund Sectoral/Thematic Thematic Fund 
2 Sundaram Multi-Factor Fund Sectoral/Thematic Thematic Fund 
3 Sundaram Business Cycle Fund Sectoral/Thematic Thematic Fund 
4 Sundaram Infrastructure Advantage Fund Sectoral/Thematic Thematic Fund 
5 Sundaram Services Fund Sectoral/Thematic Thematic Fund 
6 Sundaram Financial Services Opportunities Fund Sectoral/Thematic Sectoral Fund 

D. Change in the Features of the Schemes:

1

Sundaram 
Focused 
Fund (30 
Stocks)

Equity and equity related 
instruments* 65% 100% Equity and equity related 

instruments 80% 100%

Debt (including Securitised 
Debt**), Money Market 
instruments and Cash and 
Cash Equivalents

0% 35%

Debt (including Securitised 
Debt, Money Market 
instruments and Cash and 
Cash Equivalents

0% 20%

Units issued by REITs/InvITs 0% 10% Units issued by InvITs 0% 10%

2
Sundaram 
Dividend 
Yield Fund

Equity and Equity related 
instruments of High Dividend 
Yield companies*

65% 100% Equity & equity related 
instruments 80% 100%

Debt and Money Market 
Instruments (including Units 
of Debt/ Liquid Mutual Fund 
Schemes and Cash)

0% 35%

Debt and Money Market 
Instruments (including Units 
of Debt/ Liquid Mutual Fund 
Schemes and Cash)

0% 20%

Investment in units of 
REITs/InvITs 0% 10% Investment in units of InvITs 0% 10%

3 Sundaram 
Value Fund

Equity and equity related 
instruments 65% 100% Equity and equity related 

instruments 80% 100%

Debt and Money Market 
Securities#^ 0% 35% Debt and Money Market 

Securities#^ 0% 20%

Investment in REITs/InvITs 0% 10% Investment in InvITs 0% 10%

4
Sundaram 
Overnight 
Fund

Debt, Money Market 
instruments, Cash and Cash 
equivalents with overnight 
maturity / maturing in one 
business day

0% 100%
Investment in overnight 
securities having maturity of 1 
day

0% 100%

Overnight funds can deploy, not exceeding, 
5% of the net assets of the scheme in G-secs 
and/or T-bills with a residual maturity of upto 
30 days for the purpose of placing the same as 
margin  and  collateral  for  certain transactions

5 Sundaram 
Liquid Fund

Debt* and Money Market 
securities, with maturity of up 
to 91 days only

0% 100%
Investment in only Debt and 
money market securities with 
maturity of upto 91 days

0% 100%

6

Sundaram 
Low 
Duration 
Fund

Debt securities / Money 
Market instruments  and Cash 
& Cash Equivalents*

0% 100%

Investment in Debt & Money 
Market instruments such that 
the Macaulay duration of the 
portfolio is between 6 months 
to 12 months

0% 100%

7

Sundaram 
Ultra Short 
Duration 
Fund

Debt  instruments & Money 
Market instruments  and Cash 
& Cash Equivalents*

0% 100%

Investment in Debt & Money 
Market instruments such that 
the Macaulay duration of the 
portfolio is between 3 months 
to 6 months

0% 100%

8
Sundaram 
Money 
Market Fund

Money Market Instruments* 
as defined by RBI/SEBI from 
time to time and Cash

0% 100%
Investment in Money Market 
instruments having maturity 
up to 1 year

0% 100%

9

Sundaram 
Short 
Duration 
Fund

Debt securities / Money 
Market instruments  and Cash 
& Cash Equivalents*

0% 100%

Investment in Debt & Money 
Market instruments such that 
the Macaulay duration of the 
portfolio is between 1 year to 
3 years

0% 100%

10

Sundaram 
Medium 
Duration 
Fund

Debt instruments & Money 
Market Instruments, Cash and 
Cash equivalents*

0% 100%

Investment in Debt & Money 
Market instruments such that 
the Macaulay duration of the 
portfolio is between 3 years to 
4 years.

0% 100%

11
Sundaram 
Banking & 
PSU Fund

Money market and debt* 
securities issued by Banks, 
Public Sector Undertakings 
(PSUs) and Public Financial 
Institutions PFIs) and 
Municipal Bonds

80% 100%

Debt instruments of banks, 
Public Sector Undertakings, 
Public Financial Institutions 
and Municipal Bonds 

80% 100%

Other debt securities and 
Money Market Instruments 0 20% Other debt securities and 

Money Market Instruments 0 20%

12
Sundaram 
Conservative 
Hybrid Fund

Debt Securities, Money 
Market instruments & Cash 
and Cash Equivalents

75% 90% Equity & Equity related 
instruments

10% 25%

Equity & Equity related 
instruments

10% 25% Debt instruments 75% 90%

Investment in REITs & InvITs 0% 10% Investment in InvITs 0% 10%

13
Sundaram 
Aggressive 
Hybrid Fund

Equity and equity-related 
instruments

65% 80% Equity and equity-related 
instruments

65% 80%

Debt and Money Market 
Instruments including Cash 
and Cash Equivalents and 
units of Liquid/ Money 
Market/ Debt Mutual Fund 
Schemes and Securitised 
Debt*

20% 35% Debt Instruments 20% 35%

Units issued by REITs & InvITs 0% 10% Units issued by InvITs 0% 10%

14

Sundaram 
Balanced 
Advantage 
Fund

Equity & Equity related 
instruments 0% 100% Investment in Equity & Equity 

related instruments 0% 100%

Fixed Income, Money Market 
Instruments and Government 
Securities Cash and Cash 
Equivalents

0% 100% Investment in Debt 
Instruments 0% 100%

Units issued by REITs / InvITs 0% 10% Units of InVITs 0% 10%

15
Sundaram 
Equity 
Savings Fund

a) Asset allocation under normal circumstances: a) Asset allocation under normal circumstances:

Equity & Equity related 
instruments (Including 
Derivatives)

65% 90%
Equity & Equity related 
instruments (Including 
Derivatives)

65% 90%

•Derivatives includes Index 
Futures, Stock Futures, Index 
Options, Stock Options, etc., 
backed by underlying equity

15% 75%

• Derivatives includes Index 
Futures, Stock Futures, Index 
Options, Stock Options, etc., 
backed by underlying equity

25% 75%

• Unhedged Equity position 15% 50% • Unhedged Equity position 15% 40%

Fixed Income and money 
market** 10% 35% Fixed Income and money 

market 10% 35%

Units issued by REITs/InvITs 0% 10% Units issued by InvITs 0% 10%

Sr. No. Scheme Name Existing Provision Proposed Provision

1 Sundaram ELSS Tax Saver Fund

Type of Scheme: An open ended 
equity linked saving scheme with a 
statutory lock in of 3 years and tax 
benefit

Type of Scheme: An  open ended  
scheme with attributes in accordance 
with Equity Linked Saving Scheme, 
2005 notified by Ministry of Finance

2 Sundaram Focused Fund

Type of Scheme: An open-ended 
equity scheme with a focus on 
investing across market 
capitalization

Type of Scheme: An open ended 
equity scheme investing in maximum 
30 stocks with a focus on investing 
across market capitalization.

3 Sundaram Consumption Fund
Type of Scheme: An open ended 
equity scheme investing in 
consumption sector

Type of Scheme: An open ended 
equity scheme investing in   
consumption theme

4 Sundaram Multi-Factor Fund
Type of Scheme: An open ended 
equity scheme that follows multi 
factor based investment strategy

Type of Scheme: An open ended 
equity scheme investing in multi factor 
based investment strategy theme

5 Sundaram Medium Duration 
Fund

Type of Scheme: An open ended 
medium term debt scheme investing 
in Debt & Money Market 
instruments such that the Macaulay 
duration* of the portfolio is between 
3 and 4 years. Portfolio Macaulay 
duration under anticipated adverse 
situation is 1 year to 4 years.

Type of Scheme: An open ended 
medium term debt scheme investing 
in instruments such that the Macaulay 
duration of the portfolio is between 3 
years to 4 years

6 Sundaram Balanced Advantage 
Fund

Type of Scheme: An open ended 
dynamic asset allocation fund

Type of Scheme: An open ended 
dynamic asset allocation fund investing 
in debt and equity instruments only


